The NC Education Lottery

What is the NC Education Lottery?

The North Carolina Education Lottery was created in 2005 when Governor Mike
Easley signed the North Carolina State Lottery Act and the 2005 Appropriations
Act into law. Initial legislation required 35% of revenue go to education.

In 2007, the legislature changed the 35% requirement from a mandate to a
guideline, reducing safeguards for education funding. As a result, the share of
lottery revenue going to education has declined in recent years, dropping to
20.2% in 2024 and to 16.4% in 2025.
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In fiscal year 2024-25, the NC Lottery
generated $6.59 billion in sales (up 22%), 25
but education funding fell slightly to $1.08
billion from $1.09 billion the previous year.
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Where Lottery Money Goes 2005 2024 2025
e Prizes: 75.8% ($5B) Initial %
e Education: 16.4% ($1.08B) Key Issues
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4% >8% e Contributions decreased even as

sales hit record highs.

e lottery is a regressive tax, largely
getting revenue from economically
istressed areas.
Prizes

75.7% ¢ Instead of boosting education
revenue, lottery funding is being used
to replace state spending.

e Even at 35%, lottery funds would cover
only ~14% of K—-12 education costs.

e More state investment is still needed

2024_2025 for equitable education.
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